Target Gmps

11 10 INAFI member MFIs based in Sub-Saharan
Africa countries: Benin Burkina Faso, Ethiopla,
Ghana, Kenya, Mali, Nigeria, Senegal, Tanzania,
and Uganda with a total of 4,989 staff members,
60% are women. 62 MFI staff and other
participants will attend technical tralning
workshops - of which all their clients will
benefit.

Ad

10 immigrant associations with members
originally coming from the ten selected SSA
countries who are now working or residing in
ten European countries; 40 migrant leaders
attending the financial literacy training of
trainers; 3,000 immigrants (one-third are
women) targeted for the surveys to determine
their needs and wants and financial literacy
outreach program; 120 migrant leaders (50 are
women) attending the project management
training; 50 participants for the Accra
conference,

Final Beneficiaries

Up to 2.3 million clients of the 10 MFIs (1,342,194
are women); up to 300,000 immigrants from the
selected countries living In various countries in
Europe, The final beneficiaries of this project mostly
belong to low-Income group and have no access to
financial services. Today, 40% of all Afrlcans still
have to survive on less than a dollar a day. Immigrant
associations are now leading initiatives which foster
investments into their home countries while MFls
are getting Interested to link with African

migrants as potential clients and partners in
development,

Implementing Agencies

INAFI International [International Network of

Alternative Financial Institutions)
Established in 1995 in Cusco, Peru, INAFI
International is a global network of 313 (as of
2007) microfinance institutions based in Africa,
Asia and Latin America serving about 26,7
million clients. INAF] Africa has 50 member
organizations spread in 24 countries throughout
Africaand is serving a client base of 4.2 million
people, typically peasant farmers, artisans, and
micro/small-scale entrepreneurs,

Oxfam Novib
A Dutch international development funding
agency established in 1954 Itis an affiliate of
Dxfam International, a group of thirteen
independent, like-minded development
organizations that are striving to achleve a more
just world. The Oxfams work together with a
total of 3,000 counterparts in 100 countries.

For more information, please contact:

Oxfam Novib
Mauritskade 9, P.0. Box 30919
2500 GX THE HAGUE, The Netherlands
T:+31(0)70 342 1621; F: +31 (0] 361 44 61
[inkis@oxfamnovib.nl; www.oxfamnovib.nl

INAFI International Foundation
Villa 11, rue M2-57
Pyrotechnie x Ancienne Piste, Dakar, Senegal
Mail: BP 374, Dakar-Fann, Senegal
Tel: +221 33 B60 4222; Fax: +221 33 860 4223
info@inafiinternational.org
www.inafiinternational.org
Skype: inafipo
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Relevance

African society has a history of significant
international  human  mobllity  resulting  from
ntra-reglonal trade, colonal tles and the legacy that
comes with It (including trade), as well as by
contemporary trends associated to political turmol,
the HIV/Aids pandemic, poverty and globalization.
Within that context African migrants send billions of

dollars home which become the lifeling for millionsof %
poor people, The World Bank estimates that Zﬂﬂ :

million migrants worldwide sent home ﬂtutalamounf’
of 300 billion dollars in 2007 through formal
channels, three times more than official dcvclupment
ald. About 80% of remittances are used for evegyday
needs and about 5-10% Is for investment in fiiman’

capital such as education and health) Some| £
immigrants support community projects and arg
engaged In Job-creating activities but performance of ¥

these Investments records a high rate of fallure due to
lack of support and proper management. The level of
Informal flows Is slgnificantly large and represents at
least 50% of all estimated transfers and Is correlated
to poverty In Afrlca,

Many migrants returning home eventually get
caught up n the same poverty trap as before, that
gives them no other option but to migrate again. Thery
official estimates of African migration worldwide are
under 35 million people, which amount to less than
5% of all Africans (Global Migrant Origin Database
2007),
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The Impact of remittances I§ more tangible in
poor rural areas where families have no other soureg
of income other than the monthly remittances they
recelve, Migrants still prefep:the informal channel
because it is cheaper and because their families
mostly live In rural areas where fnanclal services are
SCATCE,

In addition, the cost of money transfers in many
‘Alrican” €ountries is still high resulting in the
widespread use of informal channels. To cite some
Eximpks the cost of sending LSS 200 to Ghana Is US§
22: 8200 ﬁ‘nm London to Lagos cost $29, and from
Benin to Lagos cost over §34 (World Bank), There are
advantagem’ofmfnrmal channels such as reduced costs
of transactions but there are mostly disadvantages
sudhsr‘ls‘ks oitlosing money or fraud and reliance on

J mfbﬂnal mmm that do not help senders and
ﬂ@ﬁﬂrs md evelop a financlal track record which
theéy can usé Ege.nvaﬂ of financtal services, One option
10 encourage the use of formal channels isto stimulate
lﬂarketcnhlpetiliun In remittance transfer business,

Ovepﬂl Objective

.10 contribute to improved capacities of

immiﬁ_@t associations with members originating

L I'rnm'@gh-ﬁnharan Africa (S54) countries namely
Benin, Burkina Faso, Ethiopia, Ghana, Kenya, Mali
Senega]', Tanzanla, and Uganda which are based in 10
EU cmi_ntries (The Netherlands, UK, France, Germany,
Italy, Bé]gium. Luyembourg, Spain, Switzerland, and
Sweden] to actively support the development of their
countries of orlgin and to enable 10 microfinance
snstitutions based [n targeted SSA countries to
y facﬂl}aie the transfer of migrant remittances ina safer
and cheaper manner

Speclﬁc 0h|ect1ve

To establish 2 transnational technical asslstance
that trains and enables 10 microfinance institutions
which' are” members of INAFI Ibeated in 10
Sub-Saharan Africa countries to provide worldwide
remittance  transfers  and  builds™ partnerships
including a co-development program wﬂh immigrant
associations working or residing in"10 European
counkries;

ﬁe o1 10 pe rro‘(‘l'n‘mnneftmmfers warldwlde{
|ST(III9 of 40 smfmemhem plus 12 represenlati'.res

acti'.'lﬂﬁs.

11t Developed and marketed remittance-based
financial praducts and Services, and other
investment opportunities targeting potential
individual migrants.

111 Introduced financial sevices outreach program
to immigrants and remittance recipients,
Migrants aware of options to maximize the
benefits of remittances.

111 Ten immigrantassociations mainly based in the
E, trained on how to carry out co-development
projects efféctively In partnership with MFls and
other potential partners.




